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	Comments


The ERCOT CWG has reviewed PRR 543 and notes that credit risk exists to the extent energy flows to CFE from the ERCOT system as a result of the proposed agreement. It is our understanding that CFE will operate and settle strictly through an active ERCOT QSE. To ensure that all eventualities are considered, the CWG believes that we must consider the situation in which CFE would apply for QSE status themselves or consider any other eventuality in which CFE may owe funds directly to the ERCOT market. The contract should include provisions that: 
· CFE must maintain a QSE, and the QSE is responsible for settlement and payment obligations

· If CFE’s QSE defaults (default related to operation or credit) in the ERCOT Region, ERCOT will have the authority to suspend the flow of power to CFE
· Settlements and Invoice and all other payments DUE to ERCOT will be remitted in US currency
· CFE’s QSE will adhere to the ERCOT Creditworthiness Standards

The ERCOT CWG understands that the contract negotiation between ERCOT and CFE will take the provision listed above into consideration. 
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