November 16, 2007

Mark Wright, SUEZ Energy Marketing

Re: Verifiable Cost Manual v0.04
General Comments

· Fuel consumption up to LSL should be included in Verifiable Cost.
· The Resources’ fuel consumption from LSL to breaker open should be part of the Verifiable Cost Process.
· Shutdown Costs should be included as Verifiable Costs.
· Shutdown costs should be guaranteed for all situations where a startup occurs.
· All startup costs related to RUC instructions should recoverable even if prior to breaker close, the resource is instructed go back off.
· In the event of a Resource incurring additional transportation charges, those charges should be part of the Verifiable Cost Process.
· Power Purchase Agreement costs incurred to meet commitment instructions should be part of the Verifiable Costs.
· All costs incurred as a direct result of the SPS actuation should be recoverable.
· Fuel curtailment costs should be part of the Verifiable Cost Process.
· Resources should be protected from costs incurred due to prices that diverge from the index prices.  Proof of these events would be provided.
