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	Comments


On 2/8/10, the Credit Working Group (CWG) reviewed the 2/4/10 TAC Report for NPRR206, Nodal Market Day-Ahead Market Credit Requirements.  The CWG recommends the “e” variables be initially set to the following:

· For Counter-Parties that represent both Resource and Load Serving Entities (LSEs): 

· “e”1 = .5

· “e”2 = 0

· “e”3 = .5

· For all other Counter-Parties:

· “e”1 = 1

· “e”2 = 0

· “e”3 = 1

The CWG recommends that these initial “e” variables remain in place until better information from the Nodal Market Trials is available, but in no event to exceed 60 days after the Texas Nodal Market Implementation Date of Day-Ahead Market (DAM) operation.  The CWG will provide input to the Market Credit Working Group (MCWG) on how to better align the “e” variables to balance market risk with DAM participation, for consideration in the proposal the MCWG will be submitting to the Technical Advisory Committee (TAC).  The CWG shall report its recommendation regarding proposals and/or processes related to the “e” variables to the Finance and Audit Committee for their consideration.

	Revised Proposed Protocol Language


None at this time.
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