DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Tuesday, March 30, 2010 – 9:30 a.m. – 12:30 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Clemenhagen, Barbara
	Topaz Power
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	Via Teleconference

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power & Light
	

	Hollar, Mark
	Tenaska Power Services
	Alt. for Curry Aldridge

	Jackson, Tom
	Austin Energy
	

	Jones, Brad
	Luminant
	Alt. for Randa Stephenson

	Lange, Cliff
	South Texas Electric Cooperative
	Via Teleconference

	McMurray, Mark
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Starr, Lee
	Bryan Texas Utilities
	Alt. for Gary Miller

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Eric Goff to Mark McMurray

· Jennifer Taylor to Mark McMurray
· Josh Clevenger to Brad Belk

· Todd Kimbrough to Marguerite Wagner

· Franklin Maduzia to Chris Brewster
Guests:

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Briscoe, Judy
	BP Energy
	

	Carter, Kevin
	Duke Energy Ohio
	

	Davies, Morgan
	Calpine
	

	Hellinghausen, Bill
	Eagle Energy
	Via Teleconference

	Helton, Bob
	International Power America
	

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Mathews, Michael
	Austin Energy
	Via Teleconference

	Martin, Loretto
	LCRA
	Via Teleconference

	Meek, Donald
	Austin Energy
	Via Teleconference

	Morris, Sandy
	LCRA
	Via Teleconference

	Nikazm, Tamila
	Austin Energy
	

	Pushpav, Sridhar
	LCRA
	Via Teleconference

	Reynolds, Jim
	Power and Gas Consulting
	Via Teleconference

	Rowley, Chris
	TXU
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	LCRA
	

	Stanfield, Leonard
	Austin Energy
	Via Teleconference

	Stewart, Roger
	LCRA
	Via Teleconference

	Trout, Seth
	Customized Energy Solutions
	Via Teleconference

	Volf, Keith
	Keystone Energy
	Via Teleconference

	Wan, Josephine
	Austin Energy
	Via Teleconference

	Wittmeyer, Bob
	DB Energy
	


ERCOT Staff:

	Baker, Randy
	Via teleconference
	

	Hobbs, Kristi
	Via teleconference
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Medina, Eric
	
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Barbara Clemenhagen called the meeting to order at 9:30 a.m.  

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

NPRR206, Nodal Market Day-Ahead Market Credit Requirements

Shams Siddiqi reviewed the ERCOT and Market Participant procedures for the revised compromise proposal for the Day-Ahead Market credit requirements and noted that his presentation reflected the continued work of the Market Credit Working Group (MCWG).  Mr. Siddiqi noted that, under the compromise proposal, ERCOT is required to review the “e” factors every two weeks and may adjust the factors up or down at its discretion, so long as the reasoning is documented.  Market Participants expressed concern that there will be insufficient transparency into the adjustments made by ERCOT.  Cheryl Yager noted that since the adjustment of credit requirements for individual entities is a confidential matter, ERCOT would identify the general methodology and reasoning for adjustments to the factors, but would not disclose individual decisions regarding specific entities.  She posited that six or more months after implementation of the Nodal Market, ERCOT would be able to provide market wide statistics on credit quality on an aggregated basis.  
Market Participants inquired as to whether ERCOT will need additional staff to handle the day to day monitoring and maintenance of credit in the market.  Ms. Yager stated that this has not yet been determined, and that it will depend on how many adjustments ERCOT will need to make on a daily basis.  She noted that the generation of reports is somewhat automated and is manageable with current staff, but that the manual functions regarding individual credit adjustments needs further evaluation to determine staffing requirements.  Market Participants acknowledged the need for rounding in the credit formulas and agreed that the calculations should be rounded to the nearest hundredth place.  
Mr. Siddiqi reviewed the values for each of the “e” factors and percentages for the default credit treatment.  Some Market Participants inquired into whether a spreadsheet had been created that indicates the results of the calculations.  Don Blackburn stated that a spreadsheet had been developed and would be made available to Market Participants.  (See “Luminant- Demonstration on e factors” at                  http://www.ercot.com/calendar/2010/03/20100330-WMS) 

Mr. Siddiqi observed the steps for obtaining more favorable credit treatment.  Ms. Yager noted that references to “days” in the steps for obtaining favorable treatment should be understood as being “business days.”  Market Participants agreed.  Market Participants inquired into incentives for following the established procedure.  Ms. Yager noted that if the proper procedures are not followed and ERCOT is not provided with appropriate notice of credit status changes, then the offending Market Participant risks losing their favorable credit treatment.  Mr. Siddiqi highlighted the required notices to ERCOT and the resulting ERCOT action when there is a failure to provide such notice.  Market Participants inquired as to whether there were any limits to ERCOT’s discretion regarding the multiplier for “e1.”  Mr. Siddiqi noted that, regardless of the value of the multiplier, “e1” may not exceed one.  For clarification, Market Participants agreed to substitute the term “multiplier” with the term “adder” in the revised compromise proposal.  Mr. Siddiqi reviewed the significant changes in the “e” factors resulting from the acquisition of favorable treatment under the compromise proposal and the consequential lowered credit requirements.                   
Kenan Ögelman moved to waive notice for a vote to recommend approval of the revised compromise proposal on DAM Credit Requirements as revised by WMS 3/30/2010.  Brad Belk seconded the motion.  The motion carried unanimously.  

Lee Star moved to recommend approval of the revised compromise proposal on DAM Credit Requirements as revised by WMS 3/30/2010.  Brad Belk seconded the motion.             
Market Participants noted the short timeframe with which the Special WMS meeting had been called and opined that, given the importance of issue, an E-Mail vote would provide WMS members additional time to reflect on the subject and to cast a more considered vote.  Ms. Clemenhagen directed that, given the concern for insufficient time to consider, the motion be resolved by E-Mail vote.  (See “WMS- Vote- Compromise DAM Collateral Requirements” at http://www.ercot.com/calendar/2010/04/20100401-WMS_Vote).     
Adjourn

Ms. Clemenhagen adjourned the meeting at 11:53 a.m.
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