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	Date:
	November 6, 2012

	To:
	ERCOT Board of Directors

	From:
	Kenan Ogelman, Technical Advisory Committee (TAC) Chair

	Subject:

	Unopposed Revision Requests 


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors (ERCOT Board) Meeting Date:  November 13, 2012
Tab No.: 2.2


	Issue: 

Consideration of the following Revision Requests recommended for approval by TAC (with no opposing votes recorded):
· NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation and Mixing Turbine Types Within a WGR (formerly “Creation of a WGR Group for GREDP and Base Point Deviation Evaluation”)
· NPRR460, WGR Ramp Rate Limitations

· NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units

· NPRR466, Asset Depreciation Schedule for Capital Contributions

· NPRR467, Balancing Account Resettlement Due to DAM Resettlement
· NPRR471, Removal of Language Related to NPRR241

· NPRR485, Clarification for Fuel Adder Provisions - Urgent 
· Parking Deck NPRR153, Generation Resource Fixed Quantity Block Offer 
· PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report

· NOGRR093, Synchronization with NPRR365

	Background/History: 

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
Nodal Protocol Revision Requests (NPRRs): 
· NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation and Mixing Turbine Types Within a WGR (formerly “Creation of a WGR Group for GREDP and Base Point Deviation Evaluation”) [ERCOT]. 
Revision Description:  This NPRR provides that Wind-powered Generation Resources (WGRs) meeting registration requirements will be evaluated for Generation Resource Energy Deployment Performance (GREDP) and Base Point Deviation as groups of WGRs rather than individual WGRs; and permits multiple wind turbine models or sizes to be combined in a single WGR if certain criteria are met. 
Proposed Effective Date:  Upon System Implementation – Priority 2013; Rank 770
ERCOT Impact Analysis:  $250k - $350k; no impacts to ERCOT staffing; impacts to Registration Systems, Network Modeling and Management System (NMMS), Settlements & Billing (S&B), Market Management System (MMS), Energy Management System (EMS), Enterprise Integration (EIS), Current Day Reports (CDR), and Information Systems Master (ISM); ERCOT business functions will be updated; provides improved visibility to evaluate Reactive Capability and quantify Dynamic Response of WGRs.
ERCOT Opinion:  ERCOT supports the approval of NPRR425 as it provides ERCOT with sufficient operational and modeling data without burdening Market Participants with WGRs as turbines are replaced or added over time.
TAC Decision:  On 10/4/12, TAC unanimously voted to recommend approval of NPRR425 as recommended by PRS in the 7/19/12 PRS Report and as amended by the 9/26/12 ERCOT comments and 9/27/12 Wind Coalition comments.
· NPRR460, WGR Ramp Rate Limitations [E. ON Climate & Renewables]. 
Revision Description:  This NPRR increases the WGR ramp rate limitation from 10% per minute of nameplate rating to a five minute average of 20% per minute of nameplate rating with no individual minute exceeding 25%. 
Proposed Effective Date:  December 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports approval of NPRR460 as it allows WGRs greater flexibility in ramping to the desired output quicker.  ERCOT will monitor the change for any potential impacts to regulation.
TAC Decision:  On 9/7/12, TAC unanimously voted to recommend approval of NPRR460 as recommended by PRS in the 8/23/12 PRS Report.  
· NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units [CenterPoint Energy]. 
Revision Description:  The NPRR modifies provisions that relate to Reliability Must-Run (RMR) analysis to require that transmission planning analysis is performed to ensure reliability while minimizing the need for RMR Units. 
Proposed Effective Date:  December 1, 2012
ERCOT Impact Analysis:  No budgetary impact; 0.5 Full-Time Equivalent (FTE) that can be absorbed by current ERCOT Staff; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports approval of NPRR465 as it would result in improved awareness and mitigation of transmission system impacts when Generation Resources intend to cease operation in a transmission-constrained area.
TAC Decision:  On 10/4/12, TAC unanimously voted to recommend approval of NPRR465 as recommended by PRS in the 9/20/12 PRS Report.  
· NPRR466, Asset Depreciation Schedule for Capital Contributions [Resource Cost Working Group (RCWG)]. 
Revision Description:  This NPRR creates an appropriate asset depreciation schedule to apply to the capital contribution repayment obligation for Resources contracted to provide capacity pursuant to Section 6.5.1.1, ERCOT Control Area Authority.    
Proposed Effective Date:  December 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports approval of NPRR466 as it establishes a methodology for an asset depreciation schedule that would apply to capital contribution repayment obligations for Resources contracted to provide capacity that subsequently decide to re-enter the market.
TAC Decision:  On 9/7/12, TAC unanimously voted to recommend approval of NPRR466 as recommended by PRS in the 7/19/12 PRS Report and as revised by TAC.    

· NPRR467, Balancing Account Resettlement Due to DAM Resettlement [Communications and Settlements Working Group (CSWG)]. 
Revision Description:  This NPRR provides a resettlement of the Congestion Renewable Right (CRR) Balancing Account (CRRBA) due to any changes in a Day-Ahead Market (DAM) resettlement that impacts the CRRBA amount.   
Proposed Effective Date:  December 1, 2012;  Automated solution will be implemented upon system implementation – Priority 2014; Rank 910 
ERCOT Impact Analysis:  $80k - $90k (for automated solution); no impacts to ERCOT staffing; impacts to S&B and EIS (for automated solution); ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.  

ERCOT Opinion:  ERCOT supports approval of NPRR467 as it provides for the accurate allocation of CRR account balances through resettlement due to changes in the CRRBA amounts.
TAC Decision:  On 9/7/12, TAC unanimously voted to recommend approval of NPRR467 as recommended by PRS in the 8/23/12 PRS Report and as amended by TAC.
· NPRR471, Removal of Language Related to NPRR241 [ERCOT]. 
Revision Description:  This NPRR removes the grey box language associated with NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections.  
Proposed Effective Date:  December 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports approval of NPRR471.
TAC Decision:  On 10/4/12, TAC unanimously voted to recommend approval of NPRR471 as recommended by PRS in the 9/20/12 PRS Report.  
· NPRR485, Clarification for Fuel Adder Provisions [Luminant] - Urgent. 
Revision Description:  This NPRR will provide for consistent application of the fuel adder that is meant to compensate Resources for the actual cost of transporting and purchasing fuel on the spot market across Mitigated Offer Caps and Reliability Unit Commitment (RUC) instructions, as well as, allow for Resource-specific verifiable costs to be submitted and verified by ERCOT.
Proposed Effective Date:  December 1, 2012; Automated solution will be implemented upon system implementation – Priority 2014; Rank 920.
ERCOT Impact Analysis:  $15k - $30k (system implementation); $120k - $130k (staffing); 0.6 FTE ERCOT staffing impact; impacts to S&B;  ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports approval of NPRR485 acknowledging that the changes proposed in this NPRR are intended to align both the Protocols and the Verifiable Cost Manual, while leaving the more detailed description and calculations in the VCM.  Additionally, ERCOT supports these changes because they should provide the ERCOT systems with a more accurate reflection of resource costs for startup and minimum energy.
TAC Decision:  On 11/1/12, TAC unanimously voted to recommend approval of NPRR485 as recommended by PRS in the 10/18/12 PRS Report and Impact Analysis with a recommended priority of 2014 and rank of 920.  
· Parking Deck NPRR153, Generation Resource Fixed Quantity Block [Transition Plan Task Force (TPTF)]. 
Revision Description:  This NPRR revises existing Ancillary Service Offer criteria to provide for offers of Non-Spinning Reserve (Non-Spin) service in fixed quantity and time blocks from Off-Line Generation Resources similar to that for Load Resources.     
Proposed Effective Date:  Upon System Implementation – Priority 2013; Rank 790
ERCOT Impact Analysis:  $12k - $16k; no impacts to ERCOT staffing; impacts to MMS; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports Market Participants’ desire for the option to offer Non-Spin service in fixed quantity and time blocks from Off-Line Generation Resources.
TAC Decision:  On 10/4/12, TAC unanimously voted to recommend approval of the impact assessment for NPRR153 as recommended by PRS in the 9/20/12 PRS Report – Impact Assessment.
· PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report [ERCOT]
Proposed Effective Date:  December 1, 2012
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business functions will be updated; no impacts to ERCOT grid operations and practices.
Revision Description:  This PGRR clarifies that ERCOT will add proposed Generation Resources to the planning models and include these Resources in the calculation of the Planning Reserve Margin only after the Interconnecting Entity (IE) has first: (a) notified ERCOT that it has given the Transmission Service Provider (TSP) a financial commitment sufficient to fund the interconnection facilities and notice to proceed with the construction of the interconnection; (b) notified ERCOT that it has obtained all requisite air permits from the Texas Commission on Environmental Quality (TCEQ); and (c) demonstrated that it has obtained the rights to sufficient water to operate the facility; and also requires the IE to submit all data necessary for including the proposed Generation Resource in the planning models.
ERCOT Opinion:  ERCOT supports approval of PGRR018.
TAC Decision:  On 9/7/12, TAC voted to recommend approval of PGRR018 as recommended by ROS in the 7/12/12 ROS Report.  There were two abstentions from the Independent Generator Market Segment.  
· NOGRR093, Synchronization with NPRR365 [Operations Working Group (OWG)] 
Revision Description:  This NPRR will provide for consistent application of the fuel adder that is meant to compensate Resources for the actual cost of transporting and purchasing fuel on the spot market across Mitigated Offer Caps and Reliability Unit Commitment (RUC) instructions, as well as, allow for Resource-specific verifiable costs to be submitted and verified by ERCOT.       
Proposed Effective Date:  Upon System Implementation – Priority 2013; Rank 750
ERCOT Impact Analysis:  $20k - $25k; no impacts to ERCOT staffing; impacts to EIS; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.
ERCOT Opinion:  ERCOT supports approval of NOGRR093 as it synchronizes the Nodal Operating Guides with Protocols and clarifies a report.
TAC Decision:  On 9/7/12, TAC unanimously voted to recommend approval of NOGRR093 as recommended by ROS in the 7/12/12 ROS Report.
The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT Board meeting materials which can found at the following link:

http://www.ercot.com/calendar/2012/11/20121113-BOD
In addition, these Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/nprotocols/nprr
http://www.ercot.com/mktrules/guides/planning/pgrr
http://www.ercot.com/mktrules/guides/noperating/nogrr


	Key Factors Influencing Issue: 
The PRS met, discussed the issues, and submitted reports to TAC regarding NPRRs 425, 460, 465, 466, 467, 471, 485, and 153 (parking deck) as described herein.  
The ROS met, discussed the issues, and submitted reports to TAC regarding PGRR018 and NOGRR093 as described herein.  
TAC considered the issues and voted to take action on NPRRs 425, 460, 465, 466, 467, 471, 485, and 153 (parking deck); and PGRR018 and NOGRR093 as described above.


	Conclusion/Recommendation: 
As more specifically described above, TAC recommends that the ERCOT Board approve NPRRs 425, 460, 465, 466, 467, 471, 485, and 153 (parking deck); and PGRR018 and NOGRR093 as described herein.  


ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, the Electric Reliability Council of Texas, Inc. (ERCOT) Board of Directors (Board) deems it desirable and in ERCOT’s best interest to approve the following Nodal Protocol Revision Requests (NPRRs), Planning Guide Revision Request (PGRR) and Nodal Operating Guide Revision Request (NOGRR):

· NPRR425, Creation of a WGR Group for GREDP and Base Point Deviation Evaluation and Mixing Turbine Types Within a WGR (formerly “Creation of a WGR Group for GREDP and Base Point Deviation Evaluation”);
· NPRR460, WGR Ramp Rate Limitations;
· NPRR465, Transmission Planning Analysis to Minimize the Need for RMR Units;
· NPRR466, Asset Depreciation Schedule for Capital Contributions;
· NPRR467, Balancing Account Resettlement Due to DAM Resettlement;
· NPRR471, Removal of Language Related to NPRR241;
· NPRR485, Clarification for Fuel Adder Provisions – Urgent; 
· Parking Deck NPRR153, Generation Resource Fixed Quantity Block Offer; 
· PGRR018, Clarify the Prerequisites for Adding a New Generation Resource to the Planning Models and Capacity Demand and Reserves Report; and
· NOGRR093, Synchronization with NPRR365
THEREFORE be it RESOLVED, that the ERCOT Board hereby NPRRs 425, 460, 465, 466, 467, 471, 485, and 153 (parking deck); and PGRR018 and NOGRR093.

CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its November 13, 2012 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ____ day of November, 2012.

______________________________

Vickie G. Leady

Assistant Corporate Secretary
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