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	Comments



NPRR 568 is a complex market rule change that is driven by very specific implementation timelines.  CPS Energy recognizes both the need for timely implementation and a well designed, principled approach.  Therefore, we offer several observations to guide the outstanding questions for discussion at RATF, PRS and other Subcommittees and Committees.

· This NPRR is designed to address resource adequacy and therefore:

·  resources that contribute to reserves and thereby resource adequacy should get credit for their capacity in making the reserve calculation;
· The payment to a resource must match its contribution to the reserve calculation.  The payment cannot deviate from the contribution to the reserve calculation and vice-versa.

· All resources that can be available in 30 minutes must be counted in the reserve calculation and get paid.  Otherwise the market will get improper build signals based on preferential payment of the adder.

· The Commission deliberated on the comments of various parties and made a determination on four factors a) the level of contingency reserves; b) the Value of Lost Load (VoLL); the shape of the Loss of Load Probability (LOLP) curve; and not to maintain the old floors.
· The design in the NPRR should not undermine these decisions.

Working from these principles, the following positions are logical conclusions regarding the outstanding non-consensus items.

· Load Resources (LRs) that can shed in 30 minutes should be included on both sides of the calculation.
· Constrained wind should be in the PRC calculation.

· RUC should be included

· 10 min reserves from offline power augmentation should be included.

· Reserves that can come online in 30 minutes from a warm state should be included.

· The HASL energy must be released into the calculation before the Power Balance Penalty Curve supersedes market pricing resulting from the ORDC.
This list is not exhaustive of all the outstanding items.  CPS Energy looks forward to further discussion on these and other items.
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