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	Proposed Protocol Language Revision


2.1
DEFINITIONS
Coal Index Price
The month's settled commodity price published in Platt's Coal Trader, in the OTC Broker Index table, under the heading "PRB 8,400 Btu/lb" in $/ton plus the month's settled transportation price published in Argus' Coal Transportation in the Western US Rail Rate Plus Fuel Surcharge table, for delivery into ERCOT by BNSF in $/ton times 1.25, converted to $/MMBtu. [$/MMBtu] = [$/ton] * [1 lb/8,400 Btu] * [ton/2,0001b] * [1 x 10^6 Btu/MMBtu].
NOx Allowance Price
The price under the heading “NOx, Annual”, expressed in $/ton, published in Argus Air Daily for the Cross-State Air Pollution Rule allowances plus, during the months of May through September, the price under the heading “NOx, Seasonal”, also expressed in $/ton. For Saturdays, Sundays, holidays, and other days for which Argus Air Daily does not publish a price, the NOx Allowance Price shall be the NOx Allowance Price for the Operating Day preceding the holiday or day without a published price.
SO2 Allowance Price
The price under the heading “SO2, Group 2”, expressed in $/ton, published in Argus Air Daily for the Cross-State Air Pollution Rule allowances. For Saturdays, Sundays, holidays, and other days for which Argus Air Daily does not publish a price, the SO2 Allowance Price shall be the SO2 Allowance Price for the Operating Day preceding the holiday or day without a published price.

5.6.1.1
Verifiable Startup Costs

The unit-specific verifiable costs for starting a Resource for each cold, intermediate, and hot start condition, as determined using the data submitted under Section 5.6.1, Verifiable Costs, and the Resource Parameters for the Resource are: 

(a) 
Actual fuel consumption rate per start (MMBtu/start) multiplied by a resource fuel price plus consideration of a fuel adder that compensates for the transportation and purchasing of spot fuel as described in the Verifiable Cost Manual; plus
(b) 
Unit-specific verifiable or standard O&M expenses; plus

(c) 
Emissions costs.
(1) 
Emissions costs must be calculated using the actual fuel consumption rate per start multiplied by the unit-specific emissions rate for NOx approved through the ERCOT verifiable cost process multipled by the NOx Allowance Price plus the actual fuel consumption rate per start multiplied by the unit-specific emissions rate for SO2 approved through the ERCOT verifiable cost process multipled by the SO2 Allowance Price.  Verifiable Cost Manual section ### provides more details on the
5.6.1.2
Verifiable Minimum-Energy Costs 

(1)
The unit-specific verifiable minimum-energy costs for a Resource are: 

(a)
Actual fuel cost to operate the unit at its LSL including a fuel adder that compensates for the transportation and purchasing of spot fuel as described in the Verifiable Cost Manual; plus

(b)
Verifiable or standard variable O&M expenses; plus
(c)
Emissions costs.
(2)
The QSE must submit the Resource’s cost information by Season if the Resource’s costs vary by Season.  For gas-fired units, the actual fuel costs must be calculated using the actual Seasonal heat rate (which must be supplied to ERCOT with Seasonal heat-rate test data) multiplied by the fuel price plus consideration of a fuel adder that compensates for the transportation and purchasing of spot fuel as described in the Verifiable Cost Manual.  For coal- and lignite-fired units, the actual fuel costs must be calculated using the actual Seasonal heat rate multiplied by the Coal Index Price.  For fuel oil-fired operations, the number of gallons burned must be multiplied by the FOP.
(3) 
Emissions costs must be calculated using the actual Seasonal heat rate multiplied by the unit-specific emissions rate for NOx approved through the ERCOT verifiable cost process multipled by the NOx Allowance Price plus the actual Seasonal heat rate multiplied by the unit-specific emissions rate for SO2 approved through the ERCOT verifiable cost process multipled by the SO2 Allowance Price.  Verifiable Cost Manual section ### provides more details on the emissions cost calculations.
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