Nodal Protocol Revision Request


	NPRR Number
	1051
	NPRR Title
	Removal of the Price Floor Applied to Day-Ahead Settlement Point Prices 

	Date Posted
	October 27, 2020

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision 
	4.6.1, Day-Ahead Settlement Point Prices

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes the administrative price floor of -$251/MWh from all Day-Ahead Settlement Point Prices (DASPPs).

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	ERCOT submits this NPRR, as requested at the October 7, 2020, Wholesale Market Subcommittee (WMS) meeting, following an affirmative vote to remove the administrative price floor of -$251 in the Day-Ahead Market (DAM). 
The application of administrative price floor in the DAM to DASPPs can create a price difference between Settlement prices and the clearing price calculated by the DAM optimization engine.  This can introduce post-DAM award inconsistencies between bids and Settlement prices.  To address this concern, this NPRR proposes removing the DAM price floor.  The Real-Time price floor remains unchanged.  
Background

NPRR385, Negative Price Floor (formerly "Security Violation Analysis and Reporting and Negative Price Floor") was implemented September 25, 2013.  
On January 27, 2020, ERCOT filed NPRR991, Day-Ahead Market (DAM) Point-to-Point (PTP) Obligation Bid Clearing Price Clarification, to clarify Point-to-Point (PTP) / Point-to-Point Obligations with Links to an Option (“PTPLO”) Settlement behavior when the administrative DAM price floor was applied to either a source or sink DASPP.  Stakeholders voted to reject NPRR991 on June 11, 2020; however, extensive stakeholder discussion followed regarding potential Protocol revisions to address the impact of the DAM price floor, which included the following possible options:

· Removing the DAM price floor;
· Disallowing DAM PTP/PTPLO settlement, post-DAM optimization, when the PTP bid price is exceeded due to application of the DAM price floor to DASPPs; and/or
· Creating a PTP make-whole mechanism.
After discussion of the foregoing options, stakeholders requested that ERCOT propose this revision to the Protocols, which will remove the DAM price floor. 


	Sponsor

	Name
	Alfredo Moreno / Sandip Sharma

	E-mail Address
	Alfredo.Moreno@ercot.com / Sandip.Sharma@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-6977 / 512-248-4298

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jordan Troublefield

	E-Mail Address
	Jordan.Troublefield@ercot.com

	Phone Number
	512-248-6521


	Proposed Protocol Language Revision


4.6.1
Day-Ahead Settlement Point Prices

(1)
The Day-Ahead Settlement Point Price (DASPP) calculations are described in this Section for Resource Nodes, Load Zones, Hubs, and logical Resource Nodes.  
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