MEMO
PRS Memo to 6/24/24 TAC Meeting

Date:


June 24, 2024
To:


Technical Advisory Committee (TAC) Representatives
From:


Diana Coleman, Protocol Revision Subcommittee (PRS) Chair
Subject: 

Nodal Protocol Revision Requests (NPRRs) and System Change Requests (SCRs)
	Issue: 

Consideration of the following NPRR(s) recommended for approval by PRS:

· NPRR1190, High Dispatch Limit Override Provision for Increased Load Serving Entity Costs [Joint Sponsors]

· NPRR1215, Clarifications to the Day-Ahead Market (DAM) Energy-Only Offer Calculation [ERCOT]

· NPRR1216, Implementation of Emergency Pricing Program [ERCOT]

· NPRR1225, Exclusion of Lubbock Load from Securitization Charges [ERCOT]

	Background/History: 

Unless otherwise noted: (i) all Market Segments participated in each vote and (ii) for NPRRs, ERCOT Credit Staff and the Credit Finance Sub Group (CFSG) have reviewed the NPRR and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

Revision Requests Recommended for Approval
· NPRR1190, High Dispatch Limit Override Provision for Increased Load Serving Entity Costs
Sponsor:  Austin Energy, CPS Energy, Denton Municipal Electric, Garland Power and Light, Greenville Electric Utility System (“Joint Sponsors”)
Proposed Effective Date:  The first of the month following Public Utility Commission of Texas (PUCT) approval
Estimated Impacts:  No impact
Revision Description:  This NPRR adds a provision for recovery of a demonstrable financial loss arising from a manual High Dispatch Limit (HDL) override to reduce real power output, in the case when that output is intended to meet Qualified Scheduling Entity (QSE) Load obligations.
PRS Decision:  On 5/9/24, PRS voted to recommend approval of NPRR1190 as amended by the 3/26/24 Reliant comments.  There were four opposing votes from the Consumer (4) (Residential, OPUC, City of Eastland, Occidental) Market Segment and eight abstentions from the Cooperative (PEC), Independent Generator (4) (Jupiter Power, NextEra Energy, ENGIE, EDF Renewables), Independent Power Marketer (IPM ) (2) (Tenaska, SENA), and Investor Owned Utility (IOU) (Linebacker Power) Market Segments.  On 6/13/24, PRS voted to endorse and forward to TAC the 5/9/24 PRS Report and 5/31/24 Impact Analysis for NPRR1190.  There was one opposing vote from the Consumer (OPUC) Market Segment and two abstentions from the Consumer (Occidental) and IPM (DC Energy) Market Segments.
· NPRR1215, Clarifications to the Day-Ahead Market (DAM) Energy-Only Offer Calculation
Sponsor:  ERCOT
Proposed Effective Date:  The first of the month following PUCT approval
Estimated Impacts:  No impact
Revision Description:  This NPRR clarifies that the Day-Ahead Market (DAM) Energy-Only Offer credit exposure calculation zeros out negative values, with any zeroed out values being included in the calculation of the dpth percentile difference.  This clarification aligns with how ERCOT has been performing the calculation since Nodal Go-Live.   It also clarifies that the “absolute value” of negative prices is used to increase exposure when prices are negative.  Finally, it incorporates a default e2 value in the Protocols, which is consistent with “Procedures for Setting Nodal Day Ahead Market (DAM) Credit Requirement Parameters,” which was an Other Binding Document (OBD) approved by the ERCOT Board of Directors in July of 2012.  Although NPRR671, Incorporation of DAM Credit Parameters into Protocols, approved in April of 2015, attempted to incorporate that OBD into Protocols, it appears to have inadvertently not incorporated the default e2 value into the Protocols at that time.  Finally, this NPRR clarifies the definitions of e-factors.
PRS Decision:  On 5/9/24, PRS voted unanimously to recommend approval of NPRR1215 as amended by the 4/12/24 ERCOT comments.  On 6/13/24, PRS voted unanimously to endorse and forward to TAC the 5/9/24 PRS Report and 1/23/24 Impact Analysis for NPRR1215.
· NPRR1216, Implementation of Emergency Pricing Program
Sponsor:  ERCOT
Proposed Effective Date:  Upon system implementation – Priority 2024; Rank 380
Estimated Impacts:  Between $175K and $250K
Revision Description:  This NPRR aligns the Protocols with the PUCT Order amending 16 Texas Administrative Code (TAC) § 25.509 in Project No. 54585 (54585 Order), which establishes an Emergency Pricing Program (EPP) for the wholesale electric market as required by Public Utility Regulatory Act (PURA) § 39.160.  Additionally, this NPRR, along with the estimated implementation costs identified in the Impact Analysis, provides a framework for automating components of the EPP, specifically the activation and deactivation of the Emergency Offer Cap (ECAP), reporting and external communications, and the Settlement for operating losses.
PRS Decision:  On 5/9/24, PRS voted unanimously to recommend approval of NPRR1216 as amended by the 4/17/24 ERCOT comments.  On 6/13/24, PRS voted unanimously to endorse and forward to TAC the 5/9/24 PRS Report and 6/11/24 Revised Impact Analysis for NPRR1216 with a recommended priority of 2024 and rank of 380.
· NPRR1225, Exclusion of Lubbock Load from Securitization Charges
Sponsor:  ERCOT
Proposed Effective Date:  The first of the month following PUCT approval
Estimated Impacts:  No impact
Revision Description:  This NPRR updates the Protocols to align with the PUCT’s decisions in PUCT Docket No. 56119, Petition of Electric Reliability Council of Texas, Inc. for Expedited Declaratory Order Regarding Public Utility Regulatory Act Chapter 39, Subchapter N; and Docket No. 56122, Petition of Electric Reliability Council of Texas, Inc. for Expedited Declaratory Order Regarding Public Utility Regulatory Act Chapter 39, Subchapter M.  To comply with the PUCT’s declaratory orders, ERCOT changed its Settlement systems to implement the PUCT-ordered exclusions to be effective on or before March 4, 2024, the day on which the transfer of Lubbock Power and Light (LP&L) retail Customers to Retail Electric Providers (REPs) began.  This NPRR reflects in the Protocols those exclusions.  
PRS Decision:  On 5/9/24, PRS voted unanimously to recommend approval of NPRR1225 as submitted.  On 6/13/24, PRS voted unanimously to endorse and forward to TAC the 5/9/24 PRS Report and 4/11/24 Impact Analysis for NPRR1225.  
Revision Requests Rejected

None

Revision Requests Withdrawn
· NPRR1191, Registration, Interconnection, and Operation of Customers with Large Loads; Information Required of Customers with Loads 25 MW or Greater [ERCOT]

Status of Pending Revision Requests (For Information Purposes Only):

Revision Requests Scheduled for Impact Analysis Review and Priority Assignment (if applicable) at PRS
· NPRR1217, Remove Verbal Dispatch Instruction (VDI) Requirement for Deployment and Recall of Load Resources and Emergency Response Service (ERS) Resources [ERCOT]

· NPRR1227, Related to RMGRR181, Alignment of Defined Term Usage and Resolution of Inconsistencies [ERCOT]

· NPRR1231, FFSS Program Communication Improvements and Additional Clarifications [ERCOT]

· NPRR1233, Modification of Weatherization Inspection Fees on the ERCOT Fee Schedule [ERCOT]

Revision Requests Deferred or Tabled and/or Pending Input from Another Subcommittee
· NPRR956, Designation of Providers of Transmission Additions [ERCOT]

· NPRR1070, Planning Criteria for GTC Exit Solutions [EDF Renewables / Pattern Energy]

· NPRR1180, Inclusion of Forecasted Load in Planning Analyses [Oncor]

· NPRR1188, Implement Nodal Dispatch and Energy Settlement for Controllable Load Resources [ERCOT]

· NPRR1200, Utilization of Calculated Values for Non-WSL for ESRs [NextEra Energy]

· NPRR1202, Refundable Deposits for Large Load Interconnection Studies [Lancium]

· NPRR1214, Reliability Deployment Price Adder Fix to Provide Locational Price Signals, Reduce Uplift and Risk [Joint Sponsors]

· NPRR1219, Methodology Revisions and New Definitions for the Report on Capacity, Demand and Reserves in the ERCOT Region (CDR) [ERCOT]

· NPRR1221, Related to NOGRR262, Provisions for Operator Controlled Manual Load Shed [ERCOT]

· NPRR1226, Demand Response Monitor [ERCOT Steel Mills]

· NPRR1229, Real-Time Constraint Management Plan Energy Payment [STEC]

· NPRR1232, Standing Deployment of ECRS in the Operating Hour for a Portion of ECRS that is Provided from SCED-Dispatchable Resources [ERCOT]

· NPRR1234, Interconnection Requirements for Large Loads and Modeling Standards for Loads 25 MW or Greater [ERCOT]

· NPRR1235, Dispatchable Reliability Reserve Service as a Stand-Alone Ancillary Service [ERCOT]

· SCR826, ERCOT.com Enhancements [Residential Consumer]

· SCR827, Grid Conditions Graph Addition for Operating Reserve Demand Curve (ORDC) Level [ACES]

New Revision Requests Scheduled for Consideration at PRS
· NPRR1236, RTC+B Modifications to RUC Capacity Short Calculations [ERCOT]
· NPRR1237, Retail Market Qualification Testing Requirements [CNP Energy]

These Revision Requests and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/issues/nprr 

https://www.ercot.com/mktrules/issues/scr
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