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	Comments


The Sponsors submit suggested edits to the proposed protocol revisions incorporating stakeholder and staff feedback.
New edits include:

1. Clarification of future study year in paragraph (7)(b)

2. Generalize to include timing as well as cost in paragraph (7)(c)

3. Generalize to include the possibility of a new methodology to study supply deliverability in paragraph (7)(d)
	Revised Proposed Protocol Language


3.11.2
Planning Criteria

(1)
ERCOT and Transmission Service Providers (TSPs) shall evaluate the need for transmission system improvements and shall evaluate the relative value of alternative improvements based on established technical and economic criteria. 

(2)
The technical reliability criteria are established by the Planning Guide, Operating Guides, and the North American Electric Reliability Corporation (NERC) Reliability Standards.  ERCOT and TSPs shall strongly endeavor to meet these criteria, identify current and future violations thereof and initiate solutions necessary to ensure continual compliance.

(3)
ERCOT shall attempt to meet these reliability criteria as economically as possible and shall actively study the need for economic projects to meet this goal.  

(4)
For economic projects, the net economic benefit of a proposed project, or set of projects, will be assessed over the project’s life based on the net societal benefit that is reasonably expected to accrue from the project.  The project will be recommended if it is reasonably expected to result in positive net societal benefits.  

(5)
To determine the societal benefit of a proposed project, the revenue requirement of the capital cost of the project is compared to the expected savings in system production costs resulting from the project over the expected life of the project.  Indirect benefits and costs associated with the project should be considered as well, where appropriate.  The current set of financial assumptions upon which the revenue requirement calculations is based will be reviewed annually, updated as necessary by ERCOT, and posted on the Market Information System (MIS) Secure Area.  The expected production costs are based on a chronological simulation of the security-constrained unit commitment and economic dispatch of the generators connected to the ERCOT Transmission Grid to serve the expected ERCOT System Load over the planning horizon.  This market simulation is intended to provide a reasonable representation of how the ERCOT System is expected to be operated over the simulated time period.  From a practical standpoint, it is not feasible to perform this production cost simulation for the entire 30 to 40 year expected life of the project.  Therefore, the production costs are projected over the period for which a simulation is feasible and a qualitative assessment is made of whether the factors driving the production cost savings due to the project can reasonably be expected to continue.  If so, the levelized ERCOT-wide annual production cost savings over the period for which the simulation is feasible is calculated and compared to the first year annual revenue requirement of the transmission project.  If this production cost savings equals or exceeds this annual revenue requirement for the project, the project is economic from a societal perspective and will be recommended.

(6)
Other indicators based on analyses of ERCOT System operations may be considered as appropriate in the determination of benefits.  In order for such an alternate indicator to be considered, the costs must be reasonably expected to be on-going and be adequately quantifiable and unavoidable given the physical limitation of the transmission system.  These alternate indicators include:

(a)
Reliability Unit Commitment (RUC) Settlement for unit operations;

(b)
Visible ERCOT market indicators such as clearing prices of Congestion Revenue Rights (CRRs); and

(c)
Actual Locational Marginal Prices (LMPs) and observed congestion.
(7) 
When evaluating exit alternatives for Generic Transmission Constraints (GTC) additional considerations impacting the ERCOT System shall be reflected in determination of benefits:​

(a)       The estimated impact of transmission Outages on the GTC limit due to typical Outages of Transmission Elements included in the definition shall be reflected in the production cost simulation.  Production cost estimates with the GTC in place shall include a representation of typical Outage timing and durations based on history and future expectations, whether modeled discretely or modeled as a typical GTC limit deration on a seasonal basis.  The historical Outage frequency and duration of all prior Outage lines (or similar lines for new ones without historical reference) shall be considered in creating a reasonable expected case for simulations.​
(b)       Future expected operational safety margins for Generic Transmission Limits (GTLs) shall be used in planning models.  The limits for GTCs modeled in planning cases shall reflect the most likely operational limit for the future year being evaluated, including safety margin discounts for System Operating Limit (SOL) and Interconnection Reliability Operating Limit (IROL) required margins or other likely reductions.  In the absence of specific planned system changes that would increase or decrease a GTC limit in the planning horizon, the appropriate safety margin discount shall be applied to the GTL as it is in operations.​
(c)       Benefits shall include consideration of avoided cost or change in timing of reliability projects that would be needed in the absence of a proposed exit alternative.​
(d)       The impact of GTCs on generation available to serve system Load during Emergency Conditions shall be evaluated.  The value of relieving transmission constraints during periods of generation scarcity shall be estimated by studying supply deliverability or by leveraging existing evaluations such as reserve margin studies which provide indication of the cost to the system of a reduction in available generation.  Estimates shall consider a range of severe weather related operational scenarios.  
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