Credit Finance SubGroup minutes
24 July 2024

NPRR1205, Revisions to Credit Qualification Requirements of Banks and Insurance Companies // Sanchir Dashnyam
Approved by PUC in July 2024
Increased credit limits, doubled
Expected a repeat of 2023 this year
Now all banks in compliance with limits policy
Second part of implementation
There will be six banks as of November will not meet updated requirements
Sending out market notices in September
Six or seven ctpys 
Question from Beverly Loew on appropriateness of changes relative to the derivatives industry


DC Energy - Proposed Stress Test for EAL Change Proposals // Mark Price
Mark Price of DC Energy presented on needs to adjust calculation to prevent extremely large collateral postings far in excess of market/invoice activity
Brian Koz of Wolframium supported having a checklist to rank different change options
Shams commented in support of DC Energy’s proposal
Brenden Sager commented on considering hard caps to Forward Adjustment Factors

EAL Change Proposals - Scenario #5 // Sanchir Dashnyam
Seasonal adjustment factor to hit summer and winter
ERCOT believes they’re getting close to a final recommendation
Loretto Martin of NRG concerned that collateral requirements follow invoice exposure
Mark Holler of Tenaska urges looking at 40-day lookback periods due to concerns about lower load periods that were undercollateralized
Discussed possibility of eliminating lookback period, using averages or other methods versus current approach
Brenden Sager discussed caps and floors of Forward Adjustment Factors

Standard Review of NPRRs for Credit Impacts (Vote) // Zaldy Zapanta

ERCOT Updates // Credit Exposure // Zaldy Zapanta

Combo Ballot // 

New Business // Brenden Sager
